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SUBJECT: FIRST NATIONAL BANK OF CHICAGO REACHES 
AGREEMENT WITH BOC 

REF: HONG KONG 12123 

1. THE FIRST NATIONAL BANK OF CHICAGO AND THE BANK 
OF CHINA AGREED NOVEMBER 15 TO ESTABLISH A LIMITED 
CORRESPONDENT RELATIONSHIP. THE AGREEMENT WAS NEGOTIATED 
IN PEKING BY A THREE-MAN GROUP FROM THE FNBC HEADED BY 
VICE-CHAIRMAN RICHARD THOMAS. 

2. THOMAS TOLD USLO OFFICERS THAT THE AGREED 
RELATIONSHIP WAS SIMILAR TO THOSE CONCLUDED PREVIOUSLY 
WITH THE CHASE MANHATTAN AND THE BANK OF AMERICA 
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DIRECT TRANSFER OF REMITTANCES WAS PROVIDED FOR, BUT 
COMMERCIAL LETTERS OF CREDIT AND DEPOSIT ACCOUNTS 
WERE EXCLUDED PENING SETTLEMENT OF THE FROZEN 
ASSETS PROBLEM. THOMAS SAID HE WAS PLEASED BY THE 
EASE AND SPEED OF THE NEGOTIATIONS AND EXPRESSED 
HIS PLEASURE AT THE TREATMENT OF THE DELEGATION 
DURING THEIR VISIT, WHICH WAS MADE AT THE INVITATION 
OF THE BOC AND ON THE BOC'S INITIATIVE. 

3. THIS INFORMATION SHOULD BE TREATED AS COMMERCIALLY 
SENSITIVE UNTIL ANNOUNCEMENT OF THE AGREEMENT BY THE 
FNBC. 

BUSH 
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